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than their larger counterparts

ENGLEWOQD, Colo., Nov 28, 2005 — According to the newly
released Medical Group Managernent Association (MGMA)
Ambulatory Surgery Center Performance Survey: 2005 Report Based
on 2004 Data, smaller ambulatory surgery centers (ASCS) continue
to have better net income per case than their larger counterparts,
while larger ASCs report lower operating costs.

Smaller ASCs (less than 3,000 cases per year) reported a mean net
income (total medical revenue minus total operating cost) of
$473.02 per case, while ASCs with 3,000 or more cases per year
recelved $341.32 per case In 2004, a 27.8 percent difference

“Smaller ASCs may be experiencing higher income because of higher
utilization of their operating rooms,” said David Schlactus, MEA,
CMPE, MGMA mermber and CEO, Willamette Surgery Center, Salem,
Ore. “Also, smaller ASCs may be performing more profitable
procedures more often, especially single-specialty ASCs.”

Suggesting econormies of scale, the largest ASCs still pay less for
medical and surgical supplies and total operating costs per case
than the smallest ASCs. MGMA's report indicates that ASCs with
1,999 cases or fewer per year paid $228 per case for medical and
strgical supplies. ASCs with 5,000 or more cases per year paid only
$185 per case. These econormies of scale may add up for the largest
aroups in total operating cost performance, as they reported $614
Spent per case versus $802 per case for the smallest ASCs

“The format of the report makes it easy for ASC administrators to
find apples-to-apples cormparative data, enabling them to do an
even better job of creating efficiencies, providing quality patient
care and ensuring the continued success of their ASCs,” Schlactus
sald
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The MGMA Ambulatory Surgery Center Performance Report provides
a comprehensive sumrmary of the financial performance and
productivity of armbulatory surgery centers, including productivity
measures of cases (patients) and procedures, case volurne and
total operating costs. This year's report introduces larger staffing
and staffing cost tables and new payer tables. The report
experienced strong response rates.
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Ambulatory Surgery Centers, a physician-led national organization
dedicated to advancing high-quality, patient-centered care in
armbulatory surgical facilities

Complimentary copies of the report are available to the media
Readers interested in purchasing the report should call tol-free
877.275.6462, ext. 888, or visit www.mgma.com

Note: MGMA surveys depand on valuntary partidpstion and may not be reprasentative of the
industry. Readers are urged to reuiew the antire survey report when making condusions regarding
trands o othar observations.

About MGMA
MGHA, foundad in 1926, is the nation’s principal voica for medical group practice. MGMA's 19,500
membars manage and lead mora than 11,500 organizations in which more than 240,000 physicians
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